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The Dodge Building Cost Indexes... compiled by McGraw-Hill Information Sys- 
tems... show that in the 12-month period from June 1974 to 1975... construction costs 
nationally rose 7.79 percent. Among the cities covered... Newark showed the largest 
gain... 11.55 percent... with Denver and Washington, D.C. also in the above-average 
category. Among the lowest increases were Baltimore. .. which gained 4.33 percent, Chicago 
with 4.85 percent, Louisville with 4.85, and New York City, 5.33 percent. 


The Census Bureau reports that during April, 580,000 new one-family houses were 
sold at a seasonally-adjusted annual rate... 25 percent higher than the 464,000 revised rate 
for March. Over the preceding 12 months...May 1974 had the highest annual rate with 
569,000 units. From May to December of 1974... the sales rates declined to 382,000 units. 
At the end of April... 381,000 new houses were available for sale (not seasonally adjusted). 
This is a steady decline from the April 1974 level of 446,000 units. The unsold inventory at 
the end of April 1975 was the equivalent of 7 months supply at the April rate of sales. This 
compares with a 9 months supply in March 1975 and an 8 months supply in April 1974. Of 
the 55,000 houses that were sold in April 1975... about 46,000 were from the inventory 
available for sale at the end of March; the remaining 9,000 houses came onto the market in 
April. The median sales price of new one-family houses sold in April was $39,000. 


Housing starts in May were at the seasonally-adjusted annual rate of 1.126 million 
units...up 14.2 percent over April 1974. Residential building permits were issued in May at 
the seasonally-adjusted rate of 909,000 units. . . a rise of 8.6 percent over April. 


Interest rates on $224.2 million of urban renewal notes fell to their lowest level since 
December 1972 in HUD’s latest sale of 93 local agency issues. The average interest rate was 
3.135 percent...down from April’s 3.522 percent. The 1972 year-end rate was 3.1058 
percent. 


* 


Revenue Research Study Approved 


HUD’s Office of Policy Development and Research (PD&R) has awarded a $250,000 
contract to Rutgers, the State University, at New Brunswick, N.J., to pull together all recent 
cost-revenue research and to evaluate and test the various research tools resulting from it. 
The end product will be one or more handbooks designed to help local government officials 
decide which of these tools, or methods, is best suited to their particular needs. 


The work will be carried out by Rutgers’ Center for Urban Policy Research, with the 
assistance of Barton-Aschman Associates of Washington, D.C. 


The 2-year project is part of HUD’s continuing research on management techniques 
designed to strengthen State and local government capacities for using their resources to meet 
public needs. 


For further information: Dr. George Sternlieb, Center for Urban Policy Research, 
Rutgers University, New Brunswick, N.J. 07103. 





Mortgage Bankers Officers Nominated 


New officers for 1975-76 have been nominated by the Mortgage Bankers Association 
of America. They are: president. ..Jerome L. Howard, chairman of the board and chief 
executive officer, Mortgage and Trust, Inc., Houston; first vice president... Kennon V. 
Rothschild, chairman and chief executive officer, H. & Val J. Rothschild, Inc., St. Paul: 
second vice president... David S. Cook, president, The Galbreath Mortgage Company, 
Columbus, Ohio; and treasurer... Bernard V. Dill, executive director, Massachusetts Pur- 
chasing Group, Boston. 


Howard is currently first vice president of MBA. He is a member of the advisory 
board and the executive committee of the Texas Mortgage Bankers Association and is a past 
president of the organization. 


Rothschild is second vice president this year. He is a past president of the Minnesota 
Mortgage Bankers Association, the St. Paul Mortgage Bankers Association, and the St. Paul 
Urban League. Cook is currently the chairman of MBA’s legislative committee. .. and a past 
president of both the Ohio Mortgage Bankers Association and the Columbus Mortgage 
Bankers Association. 


The nominee for treasurer, Dill, is a member of MBA’s investor liaison committee and 
finance committee. 
* 


State and Local Employment Up 


There were close to 14.7 million civilian public employees in October 1974... an 
increase of 529,000... or 3.2 percent... over the same month in 1973... according to the 
Census Bureau. The increase was almost entirely in State and local governments. ..up 3.9 
percent, from 11.4 to 11.8 million. The number of Federal civilian employees increased only 
slightly to 2.9 million. 


Public civilian payrolls for the month of October 1974 totaled $12.1 billion... $1.1 
billion more than in October 1973. The 1974 payroll broke down to $8.8 billion for State 
and local governments and $3.3 billion Federal. 


The full-time equivalent of all State and local government employment was 9.9 
million in October 1974. Full-time equivalent is calculated by dividing the average monthly 
pay of full-time employees into the total pay for all full- and part-time employees. Local 
governments accounted for 73 percent of this number. In the 22-year period from October 
1952 to October 1974... the full-time equivalent number of State and local government 
employees rose 146 percent... and October payrolls went up 686 percent. 


Federal civilian employment reached a peak of about 3.4 million during World War 
II... cut back to 2 million in 1947...and rose to 2.5 million in 1951. Then, after several 
years of only minor change, moved up to nearly 3 million in 1967, and has since maintained 
its present level of about 2.9 million. The number of Federal civilian employees working in 
various States in 1974 ranged from a high of 299,000 in California to fewer than 10,000 in 
each of the following seven States: Delaware, Idaho, Nevada, New Hampshire, North Dakota, 
Vermont, and Wyoming. 


Total State and local government employment dropped somewhat during World War 
Il from 3.4 million in 1941 to 3.2 million in 1945...and has shown a significant increase 
nearly every year since. Nearly half (4.9 million) of the 1974 full-time equivalent employ- 
ment of State and local governments was in the field of education. 


Full-time employees of State and local governments were paid an average of $899 for 
the month of October 1974. ..$52 a month more than October 1973, the report also shows. 


Copies of the report, Public Employment in 1974, are available for 80 cents from the 
Superintendent of Documents, Washington, D.C. 20402. 





Mortgage Forbearance Regulations Liberalized 


HUD has announced a relaxation of special forbearance provisions that will make it 
easier for mortgage lenders to help fiscally-troubled homeowners stave off foreclosure of their 
homes. 


Special forbearance. .. authorized under FHA regulations. . . allows a lender to work 
out a mortgage payment plan with a property owner that will cure the default and save the 
mortgage. 


Under former regulations, special forbearance may have been granted where there was 
a default and it was determined that: 


@ The mortgagor did not own other property subject to a mortgage insured by FHA. 


@ The default(s) was due to death, illness, or curtailment of income of the mortgagor 
or member of his family, or because of damage to mortgaged property which is not 
adequately protected by insurance. , 


Under the new regulations, forbearance may now be granted merely where “circum- 
stances beyond the homeowner’s control” contributed to the default. These circumstances 
may include an over-extension of the homeowner’s income due to rising utility costs and 
inflation. .. or other developments over which the homeowner has no control. 


* 
Mortgage Study Available 


A study of the private mortgage insurance industry that HUD, FNMA, and the FHLMC 
funded has been completed. The study was done under contract by Arthur D. Little, Inc., a 
consulting firm of Cambridge, Mass. 


Copies of the 340-page report have been distributed to HUD, to the Housing 
Subcommittees of the Congress, and representatives of the private mortgage insurance 
industry. Those interested in obtaining a copy may order directly from Dr. Irving H. Plotkin, 
Arthur D. Little, Inc., 25 Acorn Park, Cambridge, Massachusetts 02140. The price is $40. 


* 
AIA Elects 


John M. McGinty of Houston, Texas, was elected first vice-president and president- 
elect of the American Institute of Architects, at the 1975 AJA convention in Atlanta. Other 
new officers elected include: Elmer E. Botsai, Carl L. Bradley, and Robert L. Wilson, vice 
presidents; and Charles E. Schwing, treasurer. Mr. McGinty, president-elect for 1976, is 
currently serving his second year as an AJA vice-president. 


* 
FYI 


National Association of Housing and Redevelopment Officials. . . ‘“‘Three-in-One” 
Workshop on relocation, social service, and citizen participation programs. . . St. Louis, July 
8-10. Details: NAHRO, 2600 Virginia Ave., N.W., Washington, D.C. 20037 (202/333-2020). 


Institute of Financial Education...School for Executive Development. . . Storrs, 


Conn., July 13-25. Details: JFE, 111 East Wacker Drive, Chicago, Illinois 60601 
(312/644-3100) 


National Association of Building Manufacturers. ..Seminar on Middle Eastern Trade 
and Investment Opportunity. ..cosponsored by HUD’s International Business Division; the 
Departments of State, Treasury, and Commerce; and the Export-Import Bank. . . Washington, 


D.C., July 21-22. Information: NABM, 1619 Massachusetts Avenue, N.W., Washington, D.C. 
20036. 





Spring Housing Market Report Issued 


The Department of Economics and Research of the National Association of REAL- 
TORS has released its 1975 Spring Real Estate Market Report. Among the various items 
reported were some significant trends: 


@Increased availability of home mortgage funds. . . “‘Painting the brightest picture in 
many months.” Demand for single-family homes during the first quarter experienced a 
more-than-seasonal upturn. . . though not as active as in previous years. 


@ Buyer interest in condominiums is dwindling as the result of overbuilding. Half of 
the Nation reported demand down from last year...furthermore in many areas of the 
country... notably California and Florida. .. condominiums are glutting the market. Current 
estimates place the number of unsold units at 200,000. 


@The dramatic decline in multifamily housing units being built and the increase in 
family formation point to a tightening of the rental market and keener competition for 
existing housing units. The report points to an upward trend in apartment rentals. . . reversing 
the trend that began in 1972. Property taxes, higher maintenance and repair costs, and a 
dramatic jump in energy costs have brought about rent increases... but — these cost 
jumps. .. residential rents have not increased as much as the general price level... NAR says. 


* 
New Publications 


Comparative Tax Burdens in Manhattan, Queens, and selected New York Metropolitan 
Area Suburbs... Occasional Paper No. 20... provides estimates of Federal, State, and local 
taxes paid in 11 metropolitan New York locations by families at four income levels for the 
years 1967, 1971, and 1974. $2.00 per copy...from Publications Officer, Metropolitan 
Studies Program, 607 University Avenue, Syracuse, New York 13210. 


The Condominium Book... A Guide to Getting the Most For Your Money... by Lee 
Butcher. Published by Dow Jones & Co. Paperback. 114 pages. From booksellers. $4.95. 
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